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OATH OR AFFIRMATION

i, John C. Butterfield , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Jack V. Butterfield Investment Company , as
of December 31 2012 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signatyfe

President

Title
[} Y \ -
Mf ol SWWCVVSJ“ AIMEE SWIATLOWSK|
Notary Public NOTARY PUBLIC, Jackson County, MI.

My Commission Expires April 22, 2013

"This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

Xl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

M (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0 Computation of Net Capital.

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X1 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

X1 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O

(X

X

O

X

*

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent Auditor's Report on Internal Control.
For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
X (p) Condensed Customer Information - Statement of Financial Condition.
X (q) A copy of the Anti-money Laundering Supplemental Report.

N/A

N/A

*



ROBERT D. McCOWEN

Certified Public Accountant
P.O. Box 197, 8400 N. Shore Drive
Clarklake, Michigan 49234
517/529-9869

Independent Auditor's Report

Board of Directors
Jack V. Butterfield Investment Co.

I have audited the accompanying statement of financial condition of Jack V. Butterfield Investment
Co., as of December 31, 2012, and the related statements of income, changes in stockholder's
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. My
responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Jack V. Butterfield Investment Co., as of December 31, 2012, and the
results of their operations and their cash flow for the year ended in conformity with accounting
principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, Il and IV is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

@m . XV\QC/GMV\,C—-‘\?A-

January 31, 2013



JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

ASSETS

CURRENT ASSETS:
Cash
Cash - custodian account
Accounts receivable - customer and brokers
Accounts receivable - due from clearing
Accounts receivable - commissions
Company owned securities
Prepaid expenses
Total current assets

PROPERTY AND EQUIPMENT - AT COST:
Leasehold improvements

Furniture and fixtures

Less: Accumulated depreciation
Total property and equipment

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES:
Accounts payable - customers and brokers
Accounts payable
Accrued payroll taxes
Advances from - Stockholder
Total current liabilities

STOCKHOLDER'S EQUITY:

Common stock - $1.00 stated value;
authorized 25,000 shares; issued
and outstanding 9,565 shares

Retained earnings

Total stockholder's equity

The accompanying notes are an integral part of these financial statements.

$ 270,371
233,741
50,000
135,684
266,091
10,121

966,008

36,271

43,909

80,180
60,261

19,919
$ 985,927

$ -
23,052
11,132
578,442

612,626

9,565
363,736

373,301

$ 985,927



INCOME:
Commissions - stock

JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2012

Commissions - mutual funds
Commissions - managed accounts

Commissions - variable

annuities

Profits - sale of securities

Miscellaneous
Total income

EXPENSES:
Officer's salary
Commissions
Office salary
Payroll taxes
Group insurance

Promotion

-Auto expense

Dues and subscriptions
Telephone

Office expenses

Postage
Professional fees
Insurance
Depreciation
Rent

Profit sharing
Contributions

Utilities and occupancy
Other taxes

Data processing cost

costs

Clearance and brokerage
Regulatory fees and expense

Advertising
Miscellaneous
Total expenses

NET INCOME

Earnings per share of Common Stock

The accompanying notes are an integral part of these financial statements.

$ 627,472
874,794
119,040

66,987
31,032
35,894

1,755,219

250,000
227,379
267,377
50,159
63,240

5,854
10,290
13,035
10,160
17,443

6,820
16,300
7,154
1,306
22,033

100,000
550
15,753
5,542
28,523

27,588
10,259
14,498

5,514

1,176,777
$ 578,442

$60.47



JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31, 2012

TOTAL

STOCK-
COMMON STOCK RETAINED HOLDER'S

SHARES AMOUNT EARNINGS EQUITY
Balance - Beginning of year 9,565 $ 9,565 $ 363,736 $ 373,301
Add: Net income for the year - - 578,442 578,442
Less: Dividend - - (578,442) (578,442)
Balance - End of year 9,565 $ 9,565 $ 363,736 $ 373,301

The accompanying notes are an integral part of these financial statements.



JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
(Increase) decrease in:
Accounts receivable
Securities owned
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued liabilities
Note payable - Stockholder
Net cash provided by operating activities

CASH FLOWS FROM INVESTMENT ACTIVITIES:
Purchase of property and equipment

CASH FLOWS FROM FINANCIAL ACTIVITIES:
Dividend paid

NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES:
Noncash investing and financing transactions
Interest paid
Income taxes paid

The accompanying notes are an integral part of these financial statements.

$ 578,442

1,306

(28,172)
(100,950)
2,326

(8,365)
(24,899)
246,584

666,272

(578,442)

87,830
416,282

$ 504,112



JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC)
and is a member of the NASDAQ stock market and the National Association of Securities Dealers
(NASD). The Company is a Michigan Corporation.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting for Security Transactions

Security transactions and related commissions revenue and expenses are recorded on a
settlement date basis. There is no material difference between settlement date and trade
date basis.

Securities owned by the Company are stated at market quotations value in accordance with
- industry practice.

Property, Equipment and Depreciation

Property and equipment are stated at cost. Depreciation of property and equipment is
provided on the straight-line and accelerated methods over the estimated useful lives of the
assets.

Use of Estimates

The presentation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Advertising (no direct-response advertising)

The Company expenses advertising as incurred. Advertising expense was $14,498 for the
year ended December 31, 2012.



JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 3 - FAIR VALUE

Fair Value Measurement

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the

liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent
with the market, income or cost approach, as specified by FASB ASC 820, are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure
fair value into three broad levels:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities the Company has the ability to access.

. Level 2 inputs are inputs (other than quoted prices included within level 1) that
are observable for the asset or liability, either directly or indirectly.

. Level 3 are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market participants
would use in pricing the asset or liability. (The unobservable inputs should be
developed based on the best information available in the circumstances and
may include the Company's own data.)

The following table presents the Company's fair value hierarchy for those assets and
liabilities measured to fair value on a recurring basis as of December 31, 2012.

Fair Value Measurements on a Recurring Basis
As of December 31, 2012
(Dollars in Thousands)

Netting and
Level 1 Level 2 Level 3 Collateral Total

ASSETS
Cash and securities

segregated under federal

and other regulations $ 504 $ - $ - $ - $ 504
Securities owned:

Certificates of deposit 250 250

Equities 16 16

TOTALS $ 504 $ 266 $ - $ - $ 770




JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 4 - RECEIVABLE FROM AND PAYABLE TO CUSTOMERS AND BROKERS

The amounts shown represent the dollar balances receivable from and payable to the
customers and brokers in connection with securities and cash transactions. The net
receivables are fully collateralized by securities, the value of which is not reflected in the
financial statements.

Receivables: Payable:
Broker - fail to deliver $ - Broker - fail to receive $
Broker - trading deposit - Customer - securities
Customer - fully secured - accounts
Total ' $ - Total $

The Company clears certain of its proprietary and customer transactions through another
broker-dealer on a fully disclosed basis. The amount payable to the clearing broker relates

to the aforementioned transactions and is collateralized by securities owned by the Company.

NOTE 5 - SUBSEQUENT EVENTS

The Company has evaluated events and transactions for potential recognition or disclosure
through January 31, 2013, which is the same date the financial statements were available
to be issued.

NOTE 6 - GUARANTEES
Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain
service providers, such as clearing and custody agents, trustees and administrators,
against specified potential losses in connection with their acting as an agent of, or

.providing services to, the Company or its affiliates. The Company also indemnifies some

clients against potential losses incurred in the event specified third-party service
providers, including subcustodians and third-party brokers, improperly executed
transactions. The maximum potential amount of future payments that the Company

could be required to make under these indemnifications cannot be estimated. However,

the Company believes that it is unlikely it will have to make material payments under
these arrangements and has not recorded any contingent liability in the financial
statements for these indemnifications.



JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 6 - GUARANTEES (CONTINUED)
Indemnifications (Continued)

The Company provides representations and warranties to counterparties in connection
with a variety of commercial transactions and occasionally indemnifies them against
potential losses caused by the breach of those representations and warranties. The
Company may also provide standard indemnifications to some counterparties to protect
them in the event additional taxes are owed or payments are withheld, due either to

a change in or adverse application of certain tax laws. These indemnifications generally
are standard contractual terms and are entered into in the normal course of business.
The maximum potential amount of future payments that the Company could be
required to make under these indemnifications cannot be estimated. However, the
Company believes that it is unlikely it will have to make material payments under

these arrangements and has not recorded any contingent liability in the financial
statements for these indemnifications.

NOTE 7 - PROFIT SHARING PLAN

The Company has a defined contribution profit sharing plan covering all full time employees
who have completed three months of service. The profit sharing plan provides for the
employer to contribute an amount out of its current profits, as defined in the plan agreement.
For the year ended December 31, 2012, the Company contributed $100,000 to the plan.

NOTE 8 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND
CONCENTRATIONS OF CREDIT RISKS

The Company has a local retail customer base. The Company conducts business with brokers
and dealers, clearing organizations and depositories that are nationwide. Banking activities
are conducted mainly with commercial banks located in the Jackson, Michigan area to
primarily support customer securities activities.

The Company records clearance of securities transactions on a settlement date basis, which
is generally three business days after trade date. The Company is therefore exposed to
off-balance sheet risk of loss on unsettied transactions in the event customers and other
counterparties are unable to fulfill contractual obligations.

NOTE 9 - MINIMUM CAPITAL REQUIREMENTS

Under the rules prescribed by the Securities and Exchange Commission, the ratio of the
firm's aggregated "indebtedness” to "net capital” (as those terms are defined in the rules)
must not exceed 15 to 1. At December 31, 2012, the ratio of aggregate indebtedness to net
capital was 1.8009 to 1. The firm's net capital as of December 31, 2012 is $340,178 and
exceeds the required net capital of the Securities and Exchange Commission of $250,000
by $90,178.



JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 10 - SECURITIES AND EXCHANGE COMMISSION REPORT

Part 1 of the Company's December 31, 2012, Securities and Exchange Commission report
Form X-17A-5, is available for examination and copying at 100 S. Jackson Street, Suite 100,
Jackson, Michigan or at the Chicago, Illinois office of the Securities and Exchange Commission.

NOTE 11 - COMMITMENTS

The Company is under a month-to-month triple net lease of $1,836 per month (see related
party transactions).

NOTE 12 - RELATED PARTY TRANSACTIONS

John C. Butterfield, sole stockholder of Jack V. Butterfield Investment Co., has a 28% interest
in the building partnership which leased office space to the Corporation in 2012, and will
continued to lease it month-to-month. As of December 31, 2012, $578,442 was owed to
stockholder.

NOTE 13 - COMPENSATED ABSENCES

Compensated absences have not been accrued because the amount cannot be reasonably
estimated.

NOTE 14 - PROVISION FOR INCOME TAX

No provision was made for Federal Income Tax due to election to be treated as an S-Corporation.

NOTE 15 - PREPAID EXPENSES

Prepaid Dues = $ 5,760
Prepaid Insurance = 4,361
Total $ 10,121




JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2012

NOTE 16 - COMPANY OWNED SECURITIES

Company owned securities are carried at market value at year end in accordance with
industry standards. When computing minimum capital requirements as prescribed by
the SEC, a .25% haircut is required on Certificates of Deposit with a term of 91 to 180
days, a .375% haircut is required on Certificates of Deposit with a term of 181 to 271
days, a 15% haircut on NASDAQ Stock Market, Inc. and a 2% haircut on Tamarack Prime
Money Market.

1,096.79 shares Tamarack Prime

Money Market = $ 1,097
Beal Bank

Certificate of Deposit:
"~ Due 8/7/2013 at .5% = 150,000

600 shares of NASDAQ

Stock Market, Inc. = 14,994
GE Capital
Retail Bank
Certificate of Deposit:
Due 4/12/2013 at .3% = 100,000

$ 266,091




Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

As of December 31, 2012



SCHEDULE 1

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lI

asof 12/31/12

BROKER ORDEALER  yack v, BUTTERFIELD INVESTMENT CO.

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial CONiton - Bem 1800 ...........o.ovoooovoreriooisvoereeeeeeveomermeeseeserereeeeeereesseseeeeeeeeeereesson $373,301 3480
2. Deduct Ownership equity not allowable for Net Capital )| 3490
3. Total ownership equity qualified for Net Capital ............ . . . 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ...........cooveioevreeieee e -0- 3520
B. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable subordinated liabilities 3530
6. Deductions and/or charges:
A. Total nonallowable assets from
Statement of Financial Condition (NOtes B and C) ..........o.oowccevveerrererseeeeeereeescesserreereres e s 30,040 3540]
1. Additional charges for customers’ and
NON-CUSTOMErS’ SECUMItY ACCOUNTS ........oovimiiiriiieieiri st eient e et $ [ 3550!
2. Additional charges for customers' and
non-customers' commodity accounts 3560
B. Aged fail-to-deliver ...........c.ooo.cccovcnrrremnne.c. 3570
1. Number of HemS .......c..ouevvevverecrieecne
C. Aged short security differences-less
TESEIVE Of ....vovereeeerrvraerae e % 3580]
number of items ...... . .
D. Secured demand note deficiency [3590]
E. Commodity futures contracts and spot commodities
- Proproetary Capital CRANGES ..........co.oooveecrmreitiic s ereis e st eesesr st eeeeeess st sneenrsseaeen 3600
F. Other deductions and/or CRAIGES .............cecrvecrueveeriecsriessnsssesses e seessinsseesseseseens . 3610
G. Deductions for accounts carried under Rule 15¢3-1(a)(6), (a)(7) and {c){2)(x) . 3615
H. Total deductions aNQ/Or CRATGES ...............oeoveeeeeeeeersreremseenessoeeeeeessesss s (30.040) 3620
7. Other additions and/or aflowable credits (List) ...... 3630
8. Net capital before NAIrCUS ON SECUMEIES POSIIONS ............veerveuerereeeeeereeereeeeeeseseeeeeeeeess s oeeeeeesessesesseseessseeeeeeeseeeees e s sesseseees e eesees e $343,261 3640
9. Haircuts on securities: {computed, where applicable, pursuant to
A. Contractual securities committments 3660
B. Subordinated SECUMtieS DOMTOWINGS ...........ccoooviee ittt e evee e 3670
C. Trading and investment securities:
1. Bankers' acceptances, certificates of deposit and commercial paper .................cccoveeee My 812 3680
2. U.S. and Canadian government obligations ............c..c..cocevcerirrecnns . 3690
3. State and municipal government obligations ..........cccoeueeieirierirecceeeconmenes e 3700
4. Corporate OBHGAtIONS ..........cccovviriiereci ettt bt 3710
5. SI0CKS AN WAITANES .........coooiieiiniaecenieees e recissss s as s ssssssssss st est s es s ssse s eeees 2,249 3720
6. Options ..... oo oo et ettt 3730]
7. CAIDITBQR ...ttt e et s 3732
8. Other securities ..... B 22 3734
D, UNdue CONCENTALION ............oeoeeeririeiciee et es et sn et enns s 3650
Ee OMET(LISY)  ooooveoooeeooeoeeecee oo eeeeeeeeeeeoceasn s ee e s ersseersssssssesessss e seereenes 3736 08
10, NBECAPHAL «...vevvvvvreeceraeeees e asseserssneessse s sess o ss s e ssses s oo s sese et s et e nt e s emcrers s $340,178 3750

‘No material difference between unaudited computation and above computaduiream®@es"

SEC 1695 (07-02) 11 of 28



SCHDULE I (CONTINUED)

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART il
12/31
BROKERORDEALER  JACK V. BUTTERFIELD INVESTMENT CO. wot_12/31/12
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

PartA
11. Minimum net capital reqUIrEd (6,9 OF NB 19) ......co..everseereeersurosensrrseeseeseessessesesseesessssssesssesssess e st sses oo $ 40,842 [3756
12. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with NOE (A) ... seb e st $ 250, Q 3758
13. Net capital requirement (Greater Of N 11 07 12) ..._.......occccooooeooeoeecoeeeeeess oo sceeeoe oo eeseeeseee e rssses oo ssesssseseses st smemmeeeeeeee $ 250,000 3760
14. Excess net capital (line 10 1ess 13) ......cccoerervcrerereannes e $ . 3770
15. Excess net capital at 1000% (line 10 (eSS 10% 0F N8 19) ...ooorvevmvvceriieeenescrens et et seesssssss e sst e sessss s ressenesee o 359 78 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS
.$ 612,626 [3790

16. Total A.l. liabilities from Statement of FINancial CORAIION ..............c.cooiiviiiii ittt saeene .

17. Add:

A. Drafts for immediate CIEdit ............ccccoviumierieininiinsesseesessnesinsesssesseess et ses e e srsnsneen u$ [3800]

B. Market value of securities borrowed for which no equivilent value

1S PAIA OF CTEAIMRA.........eveveeverieecreent et cr st ceseee e et er st sseen e eesen st emeseneen 3810

C. Other unrecorded aMOUNES (LIST) .............covvrrevmreee et eeneses et eere oo 3820] $ 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1(c)(1)(vii}) cererbeti st b st e aeran $ -0- 3838
19, Total a0Qregate INABDIBANESS ..............cv.eeeeeeee e ceeeeeeeeees s eestesseeeeeeeeeseseseteoreseesesesesseeeseesesesesseseseeanessessasssesesraees e $ 6812 .626 3840
20. Percentage of aggregate indebtedness to net capital (line 19 + DY INE 10) .......ccvvvvioiirimreeresiie et sessrass e ens e sesieesreseenes % 180 . 09 %3850

* 21. Percentage of aggregate indebtedness to net capital gfter anticipated capital withdrawals
(line 19 = by ine 10 IeSS em 4880 PAGE 25) ..o oo et % 180. 09385
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
'22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of date of the net capital computation inciuding both brokers or dealers and consolidated subsidiaries’ debits .............. 68 ] 3870]
23. Minimum dollar net capital requirement of reparting broker or dealer and minimum net capitat requirement of

subsidiaries computed in aCCOrAaNCe With NOLE (A) ...........eceererereuireissrismrieisieiseesie st st ssesses st st sses et sarensessess b ssssse s semensnsens $ 3880
24. Net capital requirement (greater of line 22 or 23) ...... $ 3760
25. EXCESS NEt CAPItAl (N8 TOIBSS 24) ....ovveveoioeeeeieete ettt et sre e e et ees sttt sttt es s s eee e aeeneeesemenarne $ 3910
26. Percentage ot Net Capital to Aggregate Debits (line 10 < by N7 PAGE B) ......coovervueereeverrereriveee e s saees s ssnessesess s evesessen % 3851
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits

(line 10 less item 4880 page 11 + DY HiNE 17 PAGE B) .....cvueveeeererrrenrie s enes s s sescs st s br s seseessss st eenea % 3854]
28. Net capital in excess of the greater of:

A. 5% of combines aggregate debit items 07 $120,000 ........c..coo.oovoivcieieeceeeeeeees oot ees e e ss e saes s eene s s seeeeeens $ 3920

OTHER RATIOS
PartC
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(A) ........coo.oveoecereerre et % N / A [3860
30. Options deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating equity under
"Rule 15¢3-1(2)(6), (2)(7) and (C)(2)(X) + NEECAPILA .......covveerveeeieeeeereeoees e oo s e sears s esss s eene % [3852]

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker deaier and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%,% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agrements or secured demand notes covered by subordination agrements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.
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SCHEDULE I1

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART li
BROKERORDEALER  jack v. BUTTERFIELD INVESTMENT CO. asof12/31/12
COMPUTAT S FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
(See Rule 15¢3-3, Exhibit A and Related Notes)
CREDIT BALANCES
1. Free credit balances and other credit balancesin customers' security
accounts (see Note A, Exhibit A, Rul 15C3-3) ....ccuiiiiiirirceiccete e 7S -0= I 4340
2. Monies borrowed collateralized by securities carried for the accounts of
customers (see Note B) ... 4350
3. Monies payabie against customers securmes loaned (see Fwte C). 4360
4. Customers’ securities failed to receive (see Note D) ........cccccoovvrrirecnerinennn. 4370
5. Credit balances in firm accounts which are attributable to pnncnpal sales to customers ................ 4380
6. Market value of stock dividends, stock splits and similar distributions receivable outstanding
OVEN 30 CAIBNAAN GAYS ......cocvevveeieirriiteceecs e et bes st s bt et st neneon 4390
7. **Market value of short security count differences over 30 calendar days old ..................cccc....... 4400
8. **Market value of short securities and credits {not to be offset by logs or by
debits) in alt suspense accounts over 30 Calendar days ...........ccooveeermrinnirecnsireiesiens s W [4_415]
9. Market value of securities which are in transfer in excess of 40 calendar days and have not been
confirmed to be in transfer by the transfer agnet or the issuer during the 40 days........................ 4420
T0. OtNEE (LIST) -...voeveeerceerieiecs erreeeeeee ettt e r ettt es e r e 4425
1 TOTAL CREDITS s et oo $ -0- a0
DEBIT BALANCES
12. **Debit balances in customers’ cash and margin accounts excluding unsecured accounts and
accounts doubtful of collection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3....... $ -0- m
13. Securities borrowed to effectuate short sales by customers and securities borrowed to make
. delivery on customers’ securities failed 10 dBlVET .........oovimieeeeeee e 4450
14. Failed to deliver of customers’ securities not older than 30 calendar days .................ccccocovuveveee.... -0- 4460
15. Margin required and on deposit with Options Clearing Corporation for afl option contracts
written or purchased in customer accounts (See NOE F) ........cc.covvervvccmmrinnieriinceecnn s, 4465
16, OHHET (LIS). ..ottt et e ettt ettt %8 4469
17, **AGGrEgate GBDITIIBMS .......o...ooiuuiiieiiic ettt bses s e saa st e ees s ase bt es s es e st s st mae e esane s nreaessennens $ -0~ 4470
18. **Less 3% (for alternative method only—see Rule 15C3=1(F)(5)(I) v.v.vvrrerrmruerrrisrrueeceere st reese s sesee e eess s sesessee e seres e ( ) 4471
19, F*TOTAL 14C8-3 DEBITS ..o revvereeeresontessssesssssssssssss s ns st e s e $ -0- 4472
RESERVE COMPUTATION
20. Excess of total debits over total credits (Iine 191855 Ne 11) ......oooovrorirvrrveivoiirecceissc s cesssseses s eessensssnennes %ed -0~ 4480
21. Excess of total credits over total debits (line 11 less line 19) -0~ 4490
22. If computation permitted on a monthly basis, enter 105% of excess of total credits over total debits ..............cooeverecereene . ()= 4500
23. Amount held on deposit in “Reserve Bank Account(s),” including value of qualified securities, at end of reporting period ................. 233,741 4510
24. Amount of deposit (or withdrawal) including
$ [4515] value of QUAlIfied SECUTEIES ..............coovvoveveeeeeee oo seesers s reneee -0- @
25. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal including
$ value of qualified securities $ 233,741 4530
26. Date of deposit (MMDDYY) 4540

'No material difference between unaudited computation and above computation.™
FREQUENCY OF COMPUTATION
Daily% [4332] Weekly [4333 ] Monthy X [433

** In the event the Net Capital Requirement is computed under the alternative method, this “Reserve Formula” shall be prepared in

27.

accordance with the requirements of paragraph (f) of Rule 15¢3-1.
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SCHEDULE ITI

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER ORDEALER  gack . BUTTERFIELD INVESTMENT CO. sof _12/31/12

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based (check only one)
A, (K)(1) — $2,500 capital CAteGOry @S PEr RUIE 15031 wovroooereeeseeooseeeseeeeesssers e oeoeree s ks N/A 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained ...............cooovovececreeeiee e N/A 4560
C. (k)(2)(B) — Ali customer transactions cleared through anather broker-dealer on a fully disclosed basis.
Name of clearing firm; [4335] N/A 4570
D. (K)(3) — Exempted by Order Of the COMMUSSION ........o..ooooooeosoeeoeoeeeo oo eeeeeseeeeeeseeeeseessseesesseseeressssessseessssomeeeeeeeesemsemereneemee o N/A 4580

Information for Possession or Control Requirements Under Rule -
State the market valuation and number of otems of:

1. Customers’ fully paid securities and excess margin securities not in the respondent’s possesion or control as of the report date
(for which instructions to reduce to possession or control had been issued as of the report date) but for which the required
action was not taken by respondent within the time frame specified under Rul 15¢3-3. Notes A and B N / A 4586
A NUMDBT OF FIBMIS ... ettt tas e s as bt st s et se s s s e atn s e s e sans et anseneasereene 4587

2. Customers’ fully paid securities and excess margin securities for which instructions to reduce possession or control had not
been issued as of the report date, excluding items arising from “temporary lags which result from normal business operations”

as permitted under Rule 1563-3. NOtES B, G aNG D oo s N/A 4588
AL NUMDEE OF BBITIS ......oeeeeee ettt et s R ettt nnen %3 4589
OMIT PENNIES

3. The system and procedures utilitzed in complying with the requirement to maintain physical pessession or control of
customers’ fully paid and excess margin securities have been tested and are functioning in a manner adequate to
fulfill the requirements of Rule 1503-3 .........cccocervevnmruimncernercrssnesecesseesesenssesnsransssnaees Yes ¥ 4584 I No 4585

NOTES

A-—Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢c3-3 to be in possession or control but for which no action was
required by the respondent as of the report date or required action was taken by respondent with the time frames specified under Rule 15¢3-3.

B— State separately in response to items one and two whether the securities reported in response thereto were subsequently reduced to possession or control by the
respondent.

C—Be sure to include in item two only items not arising from “temporary lags which result from normal business operations” as permitted under Rule 15¢3-3.

D—Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such
date is the end of a calendar quarter. The response to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a)(2)(iv).
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SCHEDULE TV

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Ii

4BROKER ORDEALER  yaew v . BUTTERFIELD INVESTMENT CO. asof __12/31/12

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION

CUSTOMER’S REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS N/A
1. Net ledger balance:

Y 07T (OO OO OO OO U OO U U OO TO OO P ST NUs ST O U PSP OT T OOTIORUROOTRRTOTIOUORINN 7010

B.  SECUNMHES (B MAKEE) ....ooeeeeiueiecieet ettt seb sttt bbbt bbbt e st 7020
2. Net unrealized profit (loss) in open futures contracts traded on a contract Market ..o 7030

Exchange traded options:

A. Add: Market Value of an open option contracts purchased on a CONraCt MArKET .............coverrrereerenrinmiesecieser e reensesesnes 7032

B. Deduct: Market Value of an open option contracts granted (sold) on a contract market ..........ccoccceeiencncniinirsnnscicncrsesnecans 7033
4. Net equity (defiCit) (H01al OF 1, 2 ANG 3) ....oooivriieii et sttt e et ss et 7040
5. Add accounts liquidating to a deficit and accounts with debit balances with no open trades ...........c.ccoceeeeeniiiennenne. 7050
6. Amount required to be segregated (10tal Of 5 aNT 4) ..o e 7060

FUNDS ON DEPOSIT IN SEGREGATION N/A
7. Deposited in segregated funds bank accounts:

A BASN ..ttt et a e e R A eSSt bR RS ae SRR S bat et s et Ri st ar et r e s aenenars 7070

B. Securities representing investments of customers’ fund (8t MArket) .............ccoovieeiiriireciicretc et e aee 7080

C. Securities held in particular customers or option customers in lieu of cash (at MArket) .............oocoveeeeueireeceieeereecereeeeeses e eeaeene 7090
8. Margin on deposits with clearing organizations of contract markets:

AL CASH et ettt a et AR sS4 s s a4 As At e st R e A st sb e sbebe s eenane 7100

B. Securities representing investments of customers’ fund (&t Market) ..........cccooveieiooceeenniee et e 7110

C. Securities held in particular customers or option customers in lieu of cash (at market) .... 7120

9. Settlement due from (to) clearing organizations of CONtract Markets ................oecovevvrsreovvererrerrveonnes 7130

10. Exchange traded options:

A. Add: Unrealized receivables for option contracts purchased on COMIact MarketS .........ccocvrrivrniiniereiee e nes 7132

B. Deduct: Unrealized obligations for option contracts granted (sold) on contract markets ... . 7133
11, Net qUITIES Wit OB FOMS ........ooooieeeeee ettt et ss et er s st es e b b n et bt s sensaetenebsnneseenanre 7140
12. Segregated funds on hand:

AL BN ..ottt e e ses sttt e s a 8RR eSS bRt b A ba RS s bbbttt tannnee 7150

B. Securities representing investments of customers’ funds (3t MATKET) .........cccocoruireriiiriniioe st e ss e sess b esae 7160

C. Securities held for particular customers in lieu of CaSh (A MATKEL) ...........co.oieeriiomreieerinenr e sssa s sresnanns 7170
13. Total amount in segregation *total Of 7 thIOUGN 12) ... .. .. o ter e seserassateestessassassseresesatatas srasasssas seatmsmsansasasesassasanse $ 7180
14. Excess (insufficiency) funds in segregation (13 MINUS B) ........ccouuvverreriieererecereenres e et eeessa e s seesen e $ 7190
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Robert D. McCowen

Certified Public Accountant
P.O. Box 197, 8400 N. Shore Dr.
Clarklake, MI 49234
517/529-9869

Independent Auditor’s Report on Internal Control
Required by SEC Rule 17a-5(g)(1)
Board of Directors
Jack V. Butterfield Investment Co.

In planning and performing my audit of the financial statements of Jack V. Butterfield
Investment Co., as of and for the year ended December 31, 2012, in accordance with
auditing standards generally accepted in the United States of America, I considered the
Company’s internal control over financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, I do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that I considered relevant to the
objectives stated in rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e).

2. Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

4. Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this respounsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that the assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s



authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
deficiency, or combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
govemance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the company’s
financial statements will not be prevented or detected on a timely basis.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. I did not identify any deficiencies in internal control
and control activities for safeguarding securities that I consider to be material
weaknesses, as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company’s practices and procedures, as described in

the second paragraph of this report, were adequate at December 31, 2012 to meet SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

&M O, WQW)Q/@A

Robert D. McCowen, CPA
January 31, 2013



ROBERT D. McCOWEN

Certified Public Accountant
P.O. Box 197, 8400 N. Shore Drive
Clarklake, Michigan 49234
517/529-9869

Independent Auditor's Report
On Agreed-Upon Procedures
Re: SIPC

Board of Directors of Jack V. Butterfield Investment Co.
100 S. Jackson Street, Suite 100
Jackson, Michigan 49201

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Acts of 1934, I have
performed the procedures enumerated below with respect to the accompanying Schedule
of Assessment and Payments (Form SIPC-7T) to the Securities Investor Protection
Corporation (SIPC) for the Year Ended December 31, 2012, which were agreed to by
Jack V. Butterfield Investment Co. and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc. and SIPC solely to assist you and the other
specified parties in evaluating Jack V. Butterfield Investment Co.'s compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7T).
Jack V. Butterfield Investment Co.'s management is responsible for the Jack V. Butterfield
Investment Co. compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, I

make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.
The procedures I performed and my findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with
respective cash disbursement records entries noting no
differences;

Assessment Payments:

Payment Date Amount SIPC Collection Agent

a) 7/9/12 $782 SIPC-Washington, DC
b) 1/10/13 $795 SIPC-Washington, DC



2. Compared the amounts reported on the audited Form X-17A-5 for the
year ended December 31, 2012, as applicable, with the amount reported
in Form SIPC-7T for the year ended December 31, 2012 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting
schedules and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in
Form SIPC-7T and in the related schedules and working papers
supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current
assessment with the Form SIPC-7T on which it was originally
computed noting no differences.

I was not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, I do not express such an opinion.
Had 1 performed additional procedures, other matters might have come to my attention
that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified
parties.

Robert D. McCowen, CPA
January 31, 2013



Robert D. McCowen

Certified Public Accountant
P.O. Box 197
8400 N. Shore Dr., Clarklake, Michigan 49234

517/529-9869

Independent Auditor’s Report

On Agreed-Upon Procedures
RE: Anti-Money Laundering
December 6, 2012

To the Board of Directors
Jack V. Butterfield Investment Co.:

I have performed the procedures enumerated below, which were agreed to by the Jack V.
Butterfield Investment Co. (the Company) and the Financial Industry Regulatory
Authority (FINRA), solely to assist the specified parties in evaluating the Company’s
compliance with Section 13 of the Company’s Anti-Money Laundering (AML) Program.
Management is responsible for the Company’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, I make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report was requested or
for any other purpose. The procedures I have performed are as follows.

1. Reviewed randomly the monthly testing that was performed by the Compliance
Officer.

2. Randomly reviewed new account forms to check for positive identification of new
clients and the President’s signed approval.

I was not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, I do not express such an
opinion. Had I performed additional procedures, other matters might have come to my
attention that would have been reported to you.

This report is intended solely for the information and use of Jack V. Butterfield

Investment Co. and the NASD and is not intended to be and should not be used by
anyone other than these specified parties.

@M O. MeConso, CEA

Robert D. McCowen, CPA



JACK V. BUTTERFIELD INVESTMENT CO.

ASSETS

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012

Cash

Cash - segregated exclusive
benefit of customers

Accounts receivable

Company owned securities

Prepaid expenses

Property and equipment
(net of depreciation)

TOTAL

NOTES:

$ 270,371
233,741
185,684
266,091

10,121

19,919

$ 985,927

1. Organization and Nature of Business:

LIABILITIES AND

STOCKHOLDER'S EQUITY

LIABILITIES:
Payable to customers
and brokers

Note Payable - Stockholder

Other payable
Total liabilities

STOCKHOLDER'S EQUITY:
Common stock - $1.00
stated value; authorized
25,000 shares; issued
and outstanding 9,565
shares

Retained earnings
Total stockholder's equity

TOTAL

578,442

34,184

612,626

9,565

363,736

373,301

$ 985,927

The Company is a broker-dealer registered with the Securities and Exchange

Commission (SEC) and is a member of the NASDAQ stock market and the

National Association of Securities Dealers (NASD). The Company is a Michigan

Corporation.



JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION (CONTINUED)
DECEMBER 31, 2012

2. Significant accounting policies followed by the Company:

Securities and transactions and related commission revenue and expenses are
recorded on a settlement date basis.

Securities owned by the Company are carried at market quotation value in
accordance with industry standards.

Property and equipment are stated at cost. Depreciation of property and
equipment is provided on the straight-line and accelerated methods over the
estimated useful lives of the assets.

Use of Estimates

The presentation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions
- that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period.

Actual results could differ from those estimates.

Advertising (no direct-response advertising)

The Company expenses advertising as incurred. Advertising expense was
$14,498 for the year ended December 31, 2012.

3. The Company is required to maintain minimum capital as defined in the "net
capital” rules of the Securities and Exchange Commission of $250,000.
The ratio of aggregate indebtedness to net capital is not to exceed 15 to 1.
At December 31, 2012, the Company's "net capital” was approximately
$340,178 and required capital was $250,000. The ratio of aggregated
indebtedness to net capital was 1.80 to 1.



JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION (CONTINUED)
DECEMBER 31, 2012

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Jack V. Butterfield Investment Co.

I have audited the accompanying statement of financial condition of Jack V. Butterfield
Investment Co., as of December 31, 2012. The statement of financial condition is the
responsibility of the Company. My responsibility is to express an opinion on this financial
statement based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
statement of financial condition. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. I believe that my audit provides a reasonable
basis for my opinion.

' In my opinion, the statement of financial condition referred to above present fairly, in
all material respects, the financial position of Jack V. Butterfield Investment Co., at
December 31, 2012, in conformity with generally accepted accounting principles.

~
Robert D. McCowen
Certified Public Accountant

January 31, 2013

The Statement of Financial Condition files pursuant to Rule 17a-5 of the Securities
and Exchange Commission is available for inspection at the office of the Company
and at the Chicago Regional and Washington, D.C. offices of the Securities and
Exchange Commission.



